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Just to remind you how unsustainable 
the economy is – climate change

Source: https://gml.noaa.gov/webdata/ccgg/trends/co2.
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Source: "Energy Institute Statistical Review of World Energy”, 2023; * Estimates for 2023 

and 2024 taken from IEA (2023), “Oil Market Report - August 2023”.

Oil demand (mbd), 1965–2024 (est.)
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And then there are the declines in biodiversity 
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The question is…

➢ citizens not consumers

➢ uncertainty and resilience not expected utility

➢ assets not flows

The three core foundations

What would the sustainable economy look like?
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The objective

➢ core assets in perpetuity and balance sheets

➢ capital maintenance as a current cost

➢ resilience

Leave the next generation with a set of assets so 

that they can choose how to live their lives
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➢ paying for capital maintenance

➢ paying for pollution

➢ savings for investments

Living within our sustainable means
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The macroeconomic consequences 

of the balance sheet
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Sustainable consumption + growth

After climate 

costs

➢ sustainable consumption net of capital 
maintenance 

After natural 

capital protection

➢ economic growth from ideas and new tech

genetics, digitalisation and AI, 
quantum computing, fibre, 
etc, etc, etc…

no depreciation of core assets

no net capital consumption
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How it ends

➢ not on a sustainable path

➢ not doing enough capital maintenance

➢ borrowing for capital maintenance

➢ not paying for pollution

WHAT IS UNSUSTAINABLE WILL NOT BE SUSTAINED

The question is not whether we become 

sustainable, but whether it is ex ante or ex post
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FOR MORE INFORMATION

WWW.DIETERHELM.CO.UK/SUSTAINABLE ECONOMY
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